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Guildford Coal Ltd (GUF.ASX) 

Initiation - Multi -billion tonne potential across Australia and Mongolia 

Event: 

¶ We initiate coverage on GUF with a BUY recommendation and a price target of 

A$1.90/share. 
 

Investment Thesis: 

¶ Progressing to JORC on multiple projects:  GUF has commenced an aggressive drill 

program at its Hughenden, South Gobi and Kolan  projects and is expecting to 

identify a JORC Resource by Q4 2011. 

¶ Significant Project potential in Queensland: Independent geologists have identified 

an exploration target of 0.62Bt to 6.535Bt of potential Thermal coal resource at the 

Hughenden project which covers approximately 16,500km
2
 in the Galilee basin. The 

Galilee Basin has had a number of companies exploring and identifying resources in 

recent years, defining a cumulative JORC Inferred resource of approximately 22Bt. 

¢ƘŜ ŀŘǾŀƴǘŀƎŜ ƻŦ D¦CΩǎ IǳƎƘŜƴŘen project over other stranded assets in the 

Galilee basin is the potential access to existing rail (runs within tenements) and port 

infrastructure (~320km) via the Port of Townsville (POTL).  

¶ Near-term production opportunities in Mongolia: The Mongolian Project presents 

a significant opportunity for GUF to become a coal producer in a short period of 

time. GUF also has the potential to market coal at the mine gate in Mongolia 

reducing the infrastructure requirement in this region. Management have initially 

flagged first coal production at the South Gobi Project in first half CY2012. An initial 

exploration target of 0.29Bt to 0.731Bt of potential coking and thermal has been 

identified in Mongolia. 

¶ Experienced Board and Management: We expect management will continue to de-

risk the company going forward in terms of delineating a JORC Resource and 

developing strategic relationships with potential project partners including 

financiers. 

Catalysts 

¶ Initial JORC 4QCY11, Hughenden & South Gobi Project. 

¶ Drilling results on Sierra and Kolan projects. 

Recommendation: 

¶ We initiate on GUF with a BUY recommendation and a price target of A$1.90, 

which represents approximately 70% upside to the current share price.  

¶ We see GUF as a quality investment opportunity that offers both Australia and 

Mongolia coal exposure. We envisage the company will grow in profile and market 

cap as management delivers an initial JORC Resource over the coming months. GUF 

has approximately ($20m in cash which will allow them to facilitate exploration 

budgets over the next 12 months). 

¶ Our PT is derived using EV/Resource metrics using an exploration target of 1.6Bt of 

resource across its Hughenden project (approximately 30% of independent 

geologists target), an exploration target of 300Mt from its other QLD projects and 

an exploration target of 365Mt at its Mongolia projects (approximately 50% of 

independent geologists target). Additionally we have valued G¦CΩǎ ŀǎǎŜǘǎ ŀǘ 

$0.35/t, which is in line with current peer valuations. 

EQUITY RESEARCH 
Metals & Mining 

 

16 September 2011 

Rating BUY

Previous N/A

Price Target (A$) $1.90

Previous (A$) N/A

Share Price (A$) $1.12

52 week low - high (A$)

Valuation (A$/share) $1.87

Methodology EV/Resource

Risk High

Capital Structure

Shares on Issue (m) 419.7

Market Cap (A$m) 470.0

Net Debt/(Cash) (A$m) -19.5

EV (A$m) 450.5

Options on issue (m) 0.0

12mth Av Daily Volume ('000) 1,136

Board

Craig Ransley

Tony Bellas

Michael Avery

Hon Alan Griffiths

Mike Chester

Norah St.George

Major Shareholders

TheChairmen1 Pty Ltd 47.7%

Och-Ziff Capital Management 12.4%

Credit Suisse AG 6.0%

Key Milestones

Maiden JORC resource 4QCY11

Pre-feasability Hughenden 2QCY12

Production in Mongolia 4QCY12

Share Price Graph

Analyst

Craig Brown

Executive Director

+612 9993 8163

craig.brown@fostock.com.au

0.34-1.365

Non Executive Chairman

Non Executive Deputy Chairman

Managing Director

Non Executive Director

Non Executive Director

0
2,000
4,000
6,000
8,000
10,000
12,000
14,000
16,000
18,000

$0.00

$0.20

$0.40

$0.60

$0.80

$1.00

$1.20

$1.40

S
e

p
 1

0

O
c
t 
1

0

N
o

v
 1

0

D
e

c
 1

0

Ja
n

 1
1

F
e

b
 1

1

M
a
r 

1
1

A
p

r 
1

1

M
a
y
 1

1

Ju
n

 1
1

A
u

g
 1

1

S
e

p
 1

1

Volume
('000) 

Share Price 



 
 
 
 
 

 
G U I L D F O R D  C O A L  L T D 

 

 

 

16/9/2011                 Level 21, 25 Bligh Street, Sydney | +612 9221 8711 | www.fostock.com.au                                                      2  

 

COMPANY OVERVIEW 

¶ Guildford Coal (GUF) is a coal exploration company that has a diversified portfolio of 

tenements across Queensland and Mongolia. The company has in excess of 

20,000km2 granted or under application.  

¶ GUF via a wholly owned subsidiary Guildford Coal (Mongolia) Pty Ltd owns 70% of 

Terra Energy LLC (TE), a newly established Mongolian coal company that owns six 

exploration licences across two coal projects, namely the South Gobi and Middle 

Gobi projects. 

¶ GUFΩǎ key focus is to create shareholder value through Identifying and securing 

potential assets, with the aim of exploring and developing coal deposits ultimately 

leading to production.  

¶ GUF is targeting a variety of coals in their exploration program including thermal, 

hard coking and PCI coal. This will provide diversification of product that could 

potentially be sold into the export market.  

¶ Over the next 24 months GUF will be focused on delineating initial JORC resources 

across three projects in Queensland and an additional two in Mongolia.  In total GUF 

has  five key projects, as well as additional pipeline projects in Queensland which are 

close to existing rail infrastructure and present the opportunity to access multiple 

ǇƻǊǘ ŦŀŎƛƭƛǘƛŜǎΦ CƛƎǳǊŜ м ƘƛƎƘƭƛƎƘǘǎ D¦CΩǎ Ŏƻŀƭ ǇǊƻƧŜŎǘǎ ƛƴ vǳŜŜƴǎƭŀƴŘΦ 

Figure 1: D¦CΩǎ  Project Location QLD 

 

Source: Guildford Coal Ltd 

¶ Payment to Chairmen 1 Pty Ltd: Part of the arrangement in the IPO listing of GUF 

was to pay Chairmen 1 Pty Ltd a success  fee for a successful drilling program. The fee 

equates to $0.20/t of Indicated resource and is capped at 500Mt. Chairmen 1 will be 

entitled to $20m for each 100Mt of Indicated Resource of coal in connection with 

one or more of the relevant projects outlined in the prospectus namely GUFs QLD 

assets (Mongolia assets will be excluded) for a period of five years commencing July 1 

2010. We expect once GUF get to an Indicated Resource of 500Mt the stock should 

achieve a EV/t  of at least $0.75.  

GUF is targeting a variety 
of coals in their 
exploration program 
including thermal, hard 
coking and PCI coal. 

Chairmen 1 Pty Ltd, is an 
entity associated with  
the key board and 
Management of GUF. 

Over the next 24 months 
GUF will be focused on 
delineating initial JORC 
resources across three 
projects in Queensland and 
an additional two in 
Mongolia. 
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SUMMARY OF PROJECTS 

The Company has several exploration projects including: 

Hughenden Project ς (Galilee/Eromanga Basin) 

¶ The Hughenden project is D¦CΩǎ ŦƭŀƎǎƘƛǇ ŀǎǎŜǘΣ ƭƻŎŀǘŜŘ ƛƴ ǘƘŜ ƴƻǊǘƘŜǊƴ ŜƴŘ ƻŦ ǘƘŜ DŀƭƛƭŜŜ 

basin covering approximately 16,500km
2
. The project target has the potential for open pit 

and underground superior export quality thermal coal. 

¶ Independent geologists Moultrine Database and Modelling (MDM) have completed a 

comprehensive assessment of the Hughenden project and have identified an exploration 

target of 0.58Bt to 5.72Bt  of thermal coal. An initial JORC Inferred Resource is expected 

during the 2H CY11. 

¶ Currently, four drill rigs are onsite at Hughenden, and the latest data indicates significant 

coal seams exist with individual seams up to 5.5m and a cumulative thickness interpreted 

to be approximately 11.9m of net coal from the Permian Betts Creek Beds which was 70% 

thicker than anticipated.  

Kolan Project ς (Maryborough Basin) 

¶ The Kolan project is located approximately 20km north-west of Bundaberg and 160km 

south of Gladstone, the project covers approximately 237Km
2
. 

¶ GUF is targeting  100Mt of Hard Coking coal from this project with an estimated CSN Value 

of +7-9 post beneficiation. We have assumed an initial target of 75Mt from this tenement 

based on a yield of 75% with an initial target of JORC is estimated for early 2012. 

Sierra Project - (Bowen Basin) 

¶ The Sierra project has recently be granted with drilling to commence in Q4 2011. The 

project is targeting the Fair Hill, Burngrove and Crocker Formations in the Bowen Basin 

with potential Hard Coking qualities and CSN values of +7-8.5 post beneficiation. Sierra is 

ŀƴ ƻǇŜƴ Ŏǳǘ ǘŀǊƎŜǘΣ ƭƻŎŀǘŜŘ ƛƴ ōŜǘǿŜŜƴ {ǘŀƴƳƻǊŜ /ƻŀƭΩǎ ό{awύ aŀŎƪŜƴȊƛŜ wƛǾŜǊ ǇǊƻƧŜŎǘ 

with a current JORC Inferred resource of 99Mt of Coking Coal and Newland Resources 

(NRL) Comet Ridge project with reported CSN values of up to 8.5, and an exploration 

target of 200-250Mt of coking coal. Additionally, there is a rail link adjacent to the 

property with potential access to the ports of Gladstone.  

¶ GUF is initially targeting 200Mt of Hard coking coal from this project. We have assumed an 

initial target of 80Mt from this tenement based on a yield of 40%. GUF are targeting initial 

JORC resource by June 2012. 

Mongolian Projects ς (South Gobi Basin & Ongi Gol Basin) 

¶ GUF have two exploration projects in Mongolia, via its equity interest in Terra Energy 

(70%). The South Gobi project consists of four exploration licences in the South Gobi Basin 

known to host premium thermal and coking coal deposits, while the Middle Gobi project 

consists of two exploration licences targeting coal bearing seams in the Ongi Gol Basin. 

Independent geologists have identified an exploration target of 0.29-0.731Bt for these two 

projects is targeting a maiden JORC resource for the South Gobi Project in Q4 2011. 

Other Projects ς (Sunrise & Monto) 

¶ GUF have two additional pipeline projects in Queensland; namely Sunrise and Monto but 

are not focusing on these at this point in time. Both projects are currently in Natative title 

and are not granted at this stage. 

GUF is targeting 100Mt of 
coking coal from this 
project with an initial JORC 
expected 1HCY12. 
 

An initial JORC Inferred 
Resource is expected 
during the 2HCY11. 

GUF is targeting 200Mt of 
coking coal from this 
project by the end of 
1H2012. 
 

Independent Geologists 
have identified an 
exploration target of 29Mt 
to 731Mt from the 
Mongolian projects. 
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HUGHENDEN  PROJECT, QUEENSLAND (Galilee Basin) 

 

¶ ¢ƘŜ IǳƎƘŜƴŘŜƴ tǊƻƧŜŎǘ ƛǎ D¦CΩǎ ǇǊƛƳŜ ŀǎǎŜǘ ǿƘƛŎƘ ƛǎ ƭƻŎŀǘŜŘ ƛƴ ǘƘŜ ƴƻǊǘƘŜǊƴ ŜƴŘ ƻŦ ǘƘŜ 

Galilee Basin. Hughenden covers approximately 16,500km
2
 running approximately 100km 

north and south of the Galilee basin and approximately 300km east to west. To date 

approximately 11,500km
2
 has been granted. 

¶ ¢ƘŜ ƭƻŎŀǘƛƻƴ ƻŦ D¦CΩǎ IǳƎƘŜƴŘŜƴ ǇǊƻƧŜŎǘ ƛǎ ƻǳǘƭƛƴŜŘ ƛƴ CƛƎǳǊŜ н ōŜƭƻǿΦ ¢ƘŜǊŜ ƛǎ ŀ ƪƴƻǿƴ 

sub-crop line along the north-eastern edge of EPC 1250 and EPC1260 with an estimated 

слaǘ ƻŦ ƘƛƎƘ ǉǳŀƭƛǘȅ ŜȄǇƻǊǘ ǘƘŜǊƳŀƭ Ŏƻŀƭ ǾƛǎƛōƭŜ ŦǊƻƳ ǎǳǊŦŀŎŜΦ ¢ƘŜǎŜ 9t/Ωǎ ƘŀǾŜ ōŜŜƴ ƎƛǾŜƴ 

highest priority for exploration activities. 

¶ On the 12th of May 2011, GUF acquired a 51% interest in the White Mountain Project (EPC 

1260), via a heads of agreement signed with Tiaro Coal Limited (TCM). GUF has paid $3.3m 

upfront and is committed to spending approximately $5m on exploration and 

development from this project. The tenement covers approximately 399km
2
 and has a 

potential exploration target of 0 to 745Mt from EPC 1260. (See yellow & black tenement in 

figure 2 below). 

¶ !ŘŘƛǘƛƻƴŀƭƭȅΣ DǳƛƭŘŦƻǊŘΩǎ млл҈-owned EPC 1250, which is located within the boundaries of 

EPC 1260 has an exploration target of 40-70Mt. The combined total area of the White 

Mountain project within Hughenden (EPC 1250 & EPC 1260) is approximately 420km
2
 

representing approximately 2.5% of the total tenement area within the Hughenden 

project. 

Figure 2: Hughenden Project Location 

 

Source: Guildford Coal Ltd 

 

 

The Hughenden project 
covers approximately 
16,500km2 running 
approximately 100km 
north and south of the 
Galilee basin and 
approximately 300km from 
east to west. 

FTB (QLD Pty Ltd) - 
Tenements 
GUF now owns 100% 

White Mountain  
Project ς EPC 1260 
GUF 51%, TCM 49% 
 
 EPC 1250 

GUF 100% 
 
 

Orion Mining Pty Ltd - 
Tenements 
GUF owns 80% 
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Target Resource 

¶ Currently GUF has no JORC Resources or Reserves. In total, Independent geologists 

Moultrine Database and Modelling (MDM) have completed a comprehensive assessment 

of the Hughenden project and have identified an exploration target of 0.58Bt to 5.72Bt  of 

thermal coal with an initial JORC Inferred Resource expected during Q4 2011. 

¶ Additionally, Palaris has identified an initial exploration target up to 745Mt from the White 

Mountain Project (EPC 1260),  and approximately 40-70Mt from  EPC 1250, which is 

located within the boundaries of EPC 1260. The combined total area of the White 

Mountain project within Hughenden (EPC 1250 & EPC1260) is approximately 420km
2
 

representing approximately 2.5% of the total tenement area within the Hughenden 

project. 

Figure 3: Exploration Target 

Hughenden Project 
Ownership 

Interest 
Exploration 
Target (Mt) 

Area 
(km

2
) 

          Net to GUF 

White Mountain Project - EPC 1260   51% 0 - 745 399 0-380 

EPC 1250 100% 40-70 21 40-70 
wŜƳŀƛƴƛƴƎ 9t/Ωǎ  80-100% 580-5720 16,080 460-5720 
Total  620-6535 16,500 500-6,170 

 

Source: Guildford Coal Ltd 

Geology 

¶ The primary seam that GUF is targeting within the Galilee Basin is known as the Permian 

ŀƎŜŘ .Ŝǘǘǎ /ǊŜŜƪ .ŜŘǎΦ wŜŎŜƴǘ ǊŜǎǳƭǘǎ ŦǊƻƳ [ƛƴŎ 9ƴŜǊƎȅΩǎ ό[b/ύ tŜƴǘƭŀƴŘ ǇǊƻƧŜŎǘΣ ƛƴŘƛŎŀǘŜǎ 

the Betts Creek Beds have been proven to be of economic significance. The second coal 

seam target is located in the Eromanga Basin and is known as the Jurassic aged Blantyre 

Beds (Injure Creek Group). 

¶ GUF has completed a detailed assessment of recent and historical geological and 

exploration data for the northern end of the Galilee Basin and constructed a geological 

model for both the primary and secondary targets.  

Exploration Program 

¶ GUF recently reported drilling at Hughenden intersected significant coal seams from 

borehole H005 with interpreted 11.9m of net coal from the Betts Creek Beds with multiple 

individual seams of up to 5.5m in thickness. Initial cores from hole H017 on EPC 1477 at 

Hughenden are identified in figure 4 below. 

Figure 4: Initial Core holes from Hughenden EPC 1477 

 

Source: Guildford Coal Ltd 

GUF is currently 
undertaking a 
comprehensive drilling 
program expected to result 
in a delineation of a 
Inferred JORC before the 
end of 2011. 

Moultrine Database and 
Modelling (MDM) have 
completed a 
comprehensive assessment 
of the Hughenden project 
and have identified an 
exploration target of 
0.58Bt to 5.72Bt  of 
thermal coal. 
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Operations 

¶ GUF has a two year exploration program with a proposed expenditure of $20 million over 

FY11 and 12. Given Hughenden is their prime asset, we believe GUF will spend 

approximately $14m out of the $20m on this project over the next two years. 

¶ Currently, four drill rigs are onsite at Hughenden, and the latest data indicates significant 

coal seams exist with individual seams up to 5.5m and a cumulative thickness interpreted 

to be approximately 11.9m of net coal from the primary target being the Permian Betts 

Creek Beds.  

¶ Recent drilling has also intersected thin coal seams interpreted to be from the overlying 

Eromanga Blantyre coal sequence and the preliminary results of laboratory analysis on 

cores taken from drilling show that the coal has some swell and could be potentially used 

as a blend for a PCI metallurgical product.  

¶ Two drills are operating on EPC1477, EPC1478 and EPC1300 to complete a pattern of holes 

to give a maiden underground JORC resource by Q4 2011.  

¶ The third drill rig has been commissioned to specifically target the potentially thicker 

extensions and coking coal potential of the Eromanga Basin while the fourth  drill rig has 

been commissioned to commence drilling on the White Mountains Project (EPC1260) to 

confirm the open cut resource. White Mountains is the most likely start up project for 

Hughenden and is only located 15km from the Mt Isa to Townsville rail line. 

¶ GUF has a Scoping Study  currently underway by Flanagan Consulting Group to help in the 

preparation of an Initial Advice Statement, Terms of Reference and Environmental Impact 

{ǘŀǘŜƳŜƴǘ ƛƴ ƭƛƴŜ ǿƛǘƘ ǘƘŜ D¦CΩǎ ǎǘǊŀǘŜƎȅ ƻŦ Ŧŀǎǘ ǘǊŀŎƪƛƴƎ ǇǊƻƧŜŎǘ ŀŘǾŀƴŎŜƳŜƴǘΦ 

Additionally, the company has commenced background hydrology studies to collect data 

from a full wet and dry season over a 12 month period.  

¶ A detailed project schedule has been developed for Stage 1 of the Hughenden project with 

the aim to deliver first coal by the end of 2013 assuming a successful exploration program 

and feasibility studies. 

Infrastructure 

¶ In our view, infrastructure remains one of the primary risks for many projects getting off 

the ground. One of the main reasons we favor GUF is because the Townsville to Mt Isa rail 

line traverses the Hughenden project. Current capacity is ~5Mtpa and the rail connects 

directly to the port of Townsville, located ~320kms away. 

¶ The current Mt Isa to Townsville rail line runs across several ƻŦ D¦CΩǎ tenements to the 

south of the current drilling program and there is an expectation that there will be 

significant upgrades to infrastructure in this region over the next three years to the order 

of 10Mtpa. 

¶ GUF has successfully entered into Memorandum of Understandings (MoU) for both rail 

and port facilities and is progressing to a HoA for access to a heavy gauge railway along the 

Mt Isa to Townsville rail line with ARG, a subsidiary of QR National. Potential rail capacity 

for GUF is 3-4Mt within the next three years.  

¶ GUF has an MoU with Australian Railroad Group (ARG). The companies have agreed to 

develop a pit to ship supply chain solution for the initial Hughenden open cut project to 

utilise the current existing rail capacity on the Mt Isa to Townsville rail line. ARG is a 

subsidiary of QR National and is responsible for bulk freight transport between mines and 

port. Figure 5 highlights the current rail link which transcends the Hughenden project. 

GUF has successfully 
entered into Memorandum 
of Understandings (MoU) 
for both rail and port 
facilities and is progressing 
to a HoA for access to a 
heavy gauge railway along 
the Mt Isa to Townsville 
rail line with ARG, a 
subsidiary of QR National. 

 

GUF has a $20m 
exploration program over 
FY11 and 12. 
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Figure 5: Mt Isa to Townsville Rail Solution 

 

Source: Guildford Coal Ltd 

¶ In respect of a port solution, GUF has an MoU in place with the the Port of Townsville 

Limited (POTL) to jointly conduct a feasibility study on the logistics of exporting coal 

through the port of Townsville. The current capacity at POTL is 10Mtpa and the POTL has 

recently outlined a master plan which highlights a potential increase by an additional 20Mt 

within the next 10 years. Figure 6 highlights the expansion plans at POTL. 

Figure 6: Townsville Port Solution 

 

Source: Guildford Coal Ltd 

¶ We view the port and rail solution to be a viable option for GUF given its close proximity to 

the Hughenden project. There is a far greater likelihood of a Heads of Agreement being 

reached once a pre-feasibility study is completed for coal transport and shipping. 

¶ Additionally we see that a JORC at Hughenden will be the catalyst for securing the port and 

rail deal. 

 

 

Hughenden Project -  
Rail Link : Mt Isa to 
Townsville 
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KOLAN  PROJECT, QUEENSLAND (Marybrough Basin) 

¶ The Kolan project covers approximately 237km2 and is 20km North West of Bundaberg and 

approximately 160km south of Gladstone. 

¶ ¢ƘŜ ǇǊƻƧŜŎǘ Ŏƻƴǘŀƛƴǎ ǘǿƻ 9t/Ωǎ мутн ŀƴŘ нлло ŎƻƳǇǊƛǎƛƴƎ ƻŦ пу ǎǳō-blocks equivalent to a 

surface area of approxiamately 164km2. A total of 25 sub-blocks (85.7km2) of the 

tenement are covered by the Kolan Barage Catchment Area, established to ensure the 

preservation of water quality. The catchment area does not inhibit exploration and 

subsequent mining. 

¶ The basin lies partially onshore and partially offshore with a potential hard coking coal 

capability with a CSN Value of 8, ash content 8-10% and 75-80% yield based on recent 

drilling of nearby tenements including Northern Energy (NEC.ASX). The location of the 

project is outlined in Figure 7 below. 

Figure 7: Location of Project 

 

Source: Guildford Coal Ltd 

Target Resource 

¶ The current exploration target at Kolan is 100Mt of Hard Coking Coal. We have assumed 

an initial target of 75Mt from this tenement based on a yield of 75% with an Initial JORC 

target expected in Q4 2012. 

Figure 8: Exploration Target 

Kolan Project  
Ownership 

interest  
Exploration 
Target (Mt)  

Area 
(km

2
) 

Net to GUF  

EPC 1872 100% 0-50 142 0-50 

EPC 2003 100% 0-50 95 0-50 

Total   0-100  237  0-100  
 

Source: Guildford Coal Ltd 

  

The Kolan project has the 
potential for quality hard 
coking coal 

EPC 2003 

EPC 1872 
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Geology 

¶ The primary seam that GUF is targeting within the Marybrough Basin is known as the Tiaro 

and the Burrum Coal measures which have been mined for over 100 years. NEC is 

currently drilling in the Maryborough basin and it is understood that the project requires 

beneficiation to produce a saleable product. Theoretical yields have been estimated to be 

in the order of 40-50%, however GUF believe they are targeting a much higher quality 

seam in the Maryborough Basin. 

¶ To date, historical drilling located between EPC1872 and EPC2003 showed the following 

characteristics which confirm the target potential of CSN values between 7-9 as 

highlighted in Figure 9 below. 

Figure 9: Historical Results from Surrounding Tenements (excludes GUF EPCs) 

 

 
 

Source: Guildford Coal Ltd - όŎǳǊǊŜƴǘƭȅ ƴƻǘ ƛƴ D¦CΩǎ ǘŜƴŜƳŜƴǘǎ ōǳǘ ǿƛǘƘƛƴ ǎǳǊǊƻǳƴŘƛƴƎ ŀǊŜŀύΦ 

Operations 

¶ Drilling has recently commenced on EPC2003, with 1 drill rig currently on site.  The 

exploration target is at shallow depths to approximately 100m below surface. 

¶ Field activities have commenced and a scoping paper is being prepared for the Kolan 

Project including the preparation of an Initial Advice Statement, Terms of Reference and 

Environmental Impact Statement. 

¶ The project is connected to the Port of Gladstone via the Maryborough Northern Rail 

System which runs adjacent to the Kolan Project. GUF is targeting 1Mtpa of capacity into 

the Wiggins Island Coal Expansion Terminal Stage 2 at Gladstone. 

  

 

 


